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.aaynamic ana growing ecosystem

Where supply and demand converge Where talent is cared for and empowered

Qs

= 3 of the 20 best business schools in
Europe are in Madrid. Between 20 and
25% of its graduates choose the
technology sector to work.

The Madrid Region Madrid ranks 6th
among the 78 most important tech hubs in
Europe.

3rd European Region by number of
multinationals. = 4th Region of Europe by number of
developers and 1st of Spain, with 50% of

33% of the tech companies with a the total.

presence in Spain are in the Madrid
Region, where 70% of the business volume
is concentrated.

= Amazon, with its Tech Hub, and Google,
with its campus, have recently bet on the
talent of Madrid.

More than 1,000 startups in Madrid in
2017 (40% more than in 2016). 31.5% of
the total of Spain.

= 32% of the Spanish innovative ecosystem is
located in the Madrid region

» Pioneers, together with France and the UK, in
the development of the 5G network and in
the application of patent box.

€ 191.8 million of investment in startups

located in Madrid in 2016. 47.6% of the

investment in Spain.

= Spain is a strategic point for different
submarine communication nodes (Marea,
EllaLink and Orval).

Consolidation of financing rounds of
more than 10 million and an increase in
the number of Exits in recent years.

Where investors try and repeat Where the future is built
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. Success stories.
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. Main magnitudes of the ICT sector. . Tailor-made teaching and research

infrastructures.
. Business agents of reference.

. Quarry of talent that bets on the sector.
. Thoughtful local demand.

. Mature labor market with available
resources.

. Most competitive labor cost in the
European advanced regions

. A source of financing for every need. . Knowledge ecosystem

. Talent financing. . Infrastructures at the forefront of the world.

. Enabling environment for new technologies.
. Tax system. . Global networking center.
. Tax support for innovation.

. Key contacts

Where investors try and repeat Where the future is built
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BUSINESS NEIWOIK:

Where Supply and demand converge

1. Main magnitudes of the ICT sector.

2. Business agents of reference.
3. Thoughtful local demand.

4, Last investments received.
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BUSINESS Network: Man magnitudes of the IGT Sector

[ne Madrd Region IS one of the man [ech HUbS I tUrope

3rd region of Europe, after More t!lan 1,0(_)0 | _ € 191.8 m_illion of 6th place among the 78
London and Moscow and 1st of startups in Madrid in investment in startups most important tech
Spain by number of 2017 (40% more than in located in Madrid in 2016. hubs in Europe
multinationals (Recently: 2016). 31.5% of the total 476% of the investment
Amazon and Ryanair) of Spain in Spain
ICT + o - Technological
companies - ecosystem
69.3% of the ICT 33% of ICT companies The average value of In the Madrid Region, 450 4th Region of Europe
business volume in located in Spain financing rounds in Spain new te"h“f("‘;gy companies by number of
Spain (€ 3.64 million) has doubled G memRR Een e developers and 1st of

(44% of large companies
and 34% of medium

companies)

Source: 1. Observatorio Nacional de las Telecomunicaciones y de la Sociedad de la Informacion (ONTSI). 2. Digital Startup Ecosystem Overview Mobile World Capital Barcelona. 3. The State of
European Tech. Atomico and Slush. ASCRI

between 2016 and 2017 Spain (50% of Spain)
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BUSINESS NBLWOrk: BUSINESS agents of reference

[Nne Region or Madrd forms a highly Internationalized ecosystem, Inwnich
Startups find a hignly collaporative environment

MAIN COMPANIES BY BILLING VOLUME MAIN MULTINATIONALS IMPLANTED MAIN SPANISH STARTUPS

CART®
aMaDEuUs
> QMENTA
€O
o SAMSUNG =l Microsoft )1\ E]_ETH
MASMOV L SUHEFQ|C°
73731877” A Felefénica c
O esprinet’ — II. logtrust
€ 68,428M 1st by number of multinationals 23 operational data centers
of turnover in 2015 In Spam in 405.600 square feet

Source: 1. Observatorio Nacional de las Telecomunicaciones y de la Sociedad de la Informacidn (ONTSI). 2.Informe de Actividad de Venture Capital y Private Equity (ASCRI).
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BUSINESS NBLWOrk: BUSINESS agents of reference

N the Madrnd Region, the largest orler

concentrated
23

Operational data centers in Madrid

€441 M +10.000

People in the Big Data industry in

Big Data turnover in 2014 Spain

+30%

Big Data market grows YtY. Seven
times more than the traditional
technological investement.

Source: Eurocloud Spain

Of datacenters nspanis

» 3‘.’

“The data center is, nowadays, the fundamental
piece of the digital transformation in Spain.
Emerging technologies (Internet of things, cloud
computing, Big Data, Smart Cities and Industry 4.0)
are the architects of the beginning of a new era in
which hybridization, open innovation and the
development of new business models must become
phenomena essentials ICT and the Internet are the
engines of the digital economy and will undergo a
huge transformation in the coming years”.

José Luis Friebel

DatacenterDynamics Managing Director
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BUSINesS network: Thoughtfullocal demand

SEVEN of the tractor Sectors of the economy o the Region of Madrid make
NIeNSIve USe 01 DIg data and act as (ractors of the Sector

Madrid has a unique business and industrial network for the development and commercialization of services and solutions

GOVERNMENT COZZL”#&TZON COMMERCE  PROFESSION TELECO BANKING AND  TOURISM LOGISTICS
i . HEALTH and SERVICES FINANCES
National and EDUCATION ESTATE

multinational

companies of reference ‘;-M SEUR
N €2Cov > m 7 MEDIASETeSpaia.
Arswe AN “felefonica & Santander  IBERIA g L R S

% s / GDP of Madrid 16,04% 14,40% 13,29% 12:83% 11,09% 6,51% 6,07% 5.69%
0,
% s / Employment of 20,23% 5,99% 15,64% 18.80% 6,33% 3,76% 7.40% 5,02%

Madrid

The main ICT subsectors and the business and industrial tissue of Madrid make up a collaborative ecosystem

Big Data / Data Analytics = = E E E E = =B

Caption: Hybridization level High Medium

Source: 1.Elaboracion propia con datos del Instituto Nacional de Estadistica (INE)
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BUSINESS netwark: Last Investments received

-dCh year new technolody companies rely on the Region of Madrnd and
(Nose that dready nave a presence Increase thelr investment

Huawei m Nokia Siemens y Vodafone

In 2004 opens its HQ in Madrid to In 2009 opening of its worldwide
develop its business investigation center in Madrid

Amazon

In 2012 opening of the 1st spanish !
logistic center in Madrid

Facebook
In 2010 Facebook opened its @

offices in Madrid

Synergic Partners (TEF)

In 2014 Synergic Partners among the
top 20 Big Data worldwide
companies

Google

In 2015 Google created in Madrid
one of its six campuses for

UBER
In 2017 Uber locates in Madrid its

innovation main offices for Southern Europe
Acciona
In 2016, the 1st 3D bridge was Alibaba
printed in Madrid In 2018 Alibaba locates in Madrid
its main offices
HPE _
In 2017 Hewlett Packard Enterprise The Cube
opened a center focused in .
. : : : In 2017, opening of the
technological and innovative solutions ' .
(CTO) 1st loT innovation center
in Madrid
Source 1. Elaboracion KPMG a partir de webs corporativas y notas de prensa.

© 2018 KPMG, S.A., sociedad anénima espafiola y miembro de la red KPMG de firmas independientes, miembros de la red KPMG, afiliadas a KPMG International Cooperative (‘KPMG International”), sociedad suiza. Todos los derechos reservados




BUSINESS netwark: Amazon already relies on the Madrid Region

nJuly 2016, Amazon opens IS Software development center In the Region
O Madna for the design or new services and 1oois

Amazon is working to turn the Hub into a center of international innovation.

amazon
pa——

"Over the last few years we have proven that

[ Spain is an ideal place to innovate. Here we

have found professionals with incredible

- talent. We will increase our investments in

Spain and create new jobs "

Terry Hanold, Vice President of Technology at
Amazon EU

In Spain, Amazon has also opted to increase
investments in its logistics centers such as
San Fernando de Henares (Madrid). In
addition, they have made a transfer of their
corporate offices in Madrid to a space with
more than 12 thousand meters available, with
a view to duplicating their current staff in the
Region of Madrid.

Amazon Business

Marketplace support
to companies
registered in
Amazon.com

Unique center out of

the USA

Emerging Businesses

Design & implement
internal tools and
services to support the
growing BU in Europe

EU Shopping

Develop new
functionalities for
Amazon webs and

mobile Apps in Europe

Book Depository

Help design a software

to improve processes

related with the online
library
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[alent ana competuveness:

Where talent IS cared for and empowered

1. Tailor-made teaching and research
infrastructures.

2. Quarry of talent that bets on the sector.

3. Mature labor market with available
ressources.

4. Most competitive labor cost in the
European advanced regions.
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lalentand competitiveness: Talored teaching and research infrastructures

Vacnd has teaching and research Infrastructures that Doost taent Inthe
TSt demanded niches In the Sector

The first level 1 6 3 20%_ 2 5%

training in the : : : . .
academg: field University centers with mo.re than Business Schools in the of graduates from IESE and |IE Business
12,000 students of key subjects for world's top 10 School bet on the ICT sector

the sector

and the 1 a
commitment to 6 _I_ 20
research and Spanish region for R
development ...

public excellence

& D expenditure: € technology centers
campus

3,480M

they make the 42 42 6° 3° hub

Madrid Region a , , , .
leader region in the EU-28 with European city by number of most active center in blockchain of Al talent in Europe

more technological professional developers: development (109 projects)
employment 104,102

Source: 1. Ministry of Education, Culture and Sports; 2. Ministry of Energy, Tourism and Digital Agenda; 3.The State of European Tech. Atomic and SlushM, 4.Business Schools Global Ranking of
Financial Times; 5. Invest in Madrid.
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|alent and competitiveness: lalored teaching and research Infrastructures

SPECIAIZed education in Big Data and Data Anaiyiics

Education in Big Data

Datahack

Programa intensivo en tecnologias Big Data y Analytics

Escuela de Organizacion Industrial (EOI)

Programa ejecutivo en Big Data & Business Analytics

Universidad Complutense de Madrid

Master en Big Data y Business Analytics

UNED

Master en Big Data y Business Analytics

IMF Business School

Master en Big Data y Business Analytics

Universidad Complutense de Madrid

Master de Turismo, Big Data y Marketing Digital

Kschool

Escuela de Big Data

Centro Universitario U-Tad

Programas de Big Data y Data Science

Instituto de Empresa (IE)

Master in Business Analytics and Big Data

Madrid School of Marketing

Master Executive en Big Data y Analytics

AFI| Escuela de Finanzas:

Master en Data Science y Big Data en Finanzas

Universidad Europea de Madrid

Master en Big Data Analytics

CICE

Master de Big Data y Business Intelligence

Universidad Complutense de Madrid

Master en Mineria de Datos e Inteligencia de Negocio

Universidad Carlos 11l de Madrid

Camara de Comercio de Madrid

Curso superior en Big Data

I TMadrid

Programa en Business Intelligence & Big Data

Big Data International Campus

Master Telefonica en Big Data

Universidad Autobnoma de Madrid

Master en Big Data y Data Science

Master en Métodos Analiticos para Datos Masivos y Big Data

Source: Programas y Masters (https://josejuliolopezsantos.wordpress.com/2014/06/14/los-recursos-mas-destacados-para-la-formacion-en-big-data-en-espana-y-online/ )
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Talentand competitiveness: Quarry of talent that bets on the Sector

Fach vear more than 1,200 graduates graduate from the Madrid Region
and MBA graduates apt for the technology Secior

COMPUTING MATHS APPy SOFTWARE DAT BASE
16 Universities:
8 private, 6 public and
2 remote
Number of students 2016-2017
University Master Doctor's 961 139 389
degree
8065 1171 2115

% GRADUATES MBA THAT IS INCORPORATED TO THE SECTOR

25
23 2016 2015
é 21 &2 21 20 20 20
19 % 17 " 19 19 17 19
3 of the 10 best Business
Schools in the world:
|IE Business School (3rd), IESE
(7th) and ESADE (8th) Promedio IE Business Said Business London Business Judge Business IESE INSEAD HEC Paris
School School (Oxford) School School
(Cambridge)

Source: 1. Ministry of Education, Culture and Sports. 2. Business Schools Global Ranking prepared by Financial Times. 3. Business School MBA graduate Employment Report.
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|alent and competitiveness: Mature iabar market with avaliable ressources

Span|s the 4th region of the tEU-28 With

One Of the most attractive for attracting taent

The Madrid Region accounts for 43%
of technological employment in

34%

43%

6%
17%

Madrid
Cataluia
Andalucia
Other CCAA

70% of the contracts are of indefinite

duration

9dlg%o
20%

70%

Indefinite
Temporary
Freelance
Other

The Community of Madrid has the
IMDEA network for identifying and
attracting talent to the Region

LR

LR

Source: 1. ticjob.es. 2.Adecco. 3. Ministry of Education, Culture and Sports.

European city for
technological emigrants
from the EU

European city for non-EU
technological emigrants

Ne MOSI {echnoiogicaljons and

Most demanded profiles
by position

Support
Software architect

System administrator |

Consultant

| 3%

4%
5%
11%

Development analyst |
Developer
Other

22%
24%
31%

Profiles most demanded

by technology

SAP |-8%

SQL [=9%

NET |[-10%
Javascript | 15%

Java |ee20%

Otros | 38%
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Talent and competitiveness: Mature fabor market with avallanie ressources

viadnd S (e At European region with the most developers,
Droflle most i demand today

“ra

01 London 303,594
02 Paris 181,659

63 Moscow 144,488 ROTATION OF WORKERS

Berlin 93,517 % of ies in th h |
Amsterdam 90,058 51% of companies in the sector have less

e 82.877 than 4% staff turnover, 31% are between 4

o

| Warsaw 77,318 and 10% and 18.2% above 10% i
Stockholm 62,594

»
i

Frankfurt 62,004 _ .
Dublin 61,260 larios d  Madrid | Barcelona |
. Salarios de
Zurich 60,046 desarrolladores (€) Banda | Banda | Banda | Banda |3
Budapest 57,944 baja | alta | baja | alta
36.000 | 63.500 | 40.000 | 63.500
J

Barcelona 57,607
Vienna 56,776 ava Developer, J2EE 21.500 | 36.000 | 21.500 | 36.000
21.000 | 36.000 36.000

: Bucharest 53,758 _
Desarroolador otros
22.500 | 40.000 | 22.500 | 40.000
(c, C+, COBOL, PL/SQL) - - >
24. )

| Copenhagen 51,420
Rome 47,051
Hamburg 46,5682

Milan 52,004
Front Developer 4.000 | 36.000 | 24.000 | 36.000 f'-r
Desarrollador de apps 24.000 | 36.000 40.000 §

Source: 1. The State of European Tech. Atomic and Slush. 2. Randstad Research 2018 Salary Trends Report . -
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lalent and competitiveness: 1he most competitive abor costin ine tLropean advanced regions

AD0r COSIS In the Madrnd Region are the most competitive of the man
rropean technological NUDS

Labor cost in the service sector (€ / hour) International salary survey, 2018
(Thousands of €)
44
40,6 40,4 39,6 Spain France UK Germany
36,1 clio 60-150k 90-140k 84-168k 130-230k
32,3 32 31,5
302 287 551 Big Data architect 55-70k 45-70k 45-70k 50-99k
26.9 25,9 25,7
PMO 50-70k 50-70k 56-125k 45-96k
20,4
Software engineer 26 -33k 60 -100k 68-91k 55-70k
Security IT 40-50k 80-85k 51-80k 55-75k
ERP consultant 35-45k 50-60k 32-70k 45-67k
Web designer 23 -27k 28-35k 23-33k 25-43k
PP RS PPRL LR 2 SJ: N Development manager 45-60k 70-120k 68-114k 58-110k
R IR IR SR M S R M R AN R < oL
,fbé\ QP S Q\(b\z\o\(b.\&'b W \Q}o NGIRCAER R
ot S < °

Source: 1. Destatis 2016. 2. Robert Walters 2018. 3. Payscale.
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Talentand compgtitiveness: Goodie Uammus

NTepreneurship HUD

"The company believes in the
innovative movement that is taking
place in this country, and above all

because there is a large community of
innovators in Europe who love Madrid
for its climate, the work of its people

"There are already more than 1800
people registered, of which 25% are
women and more than 100 mentors
have signed up. This new space will
organize events such as the Campus

Exchange -with startups from around
and its environment.” the world-, Talks @ Campus "

Mary Groove, director of Google for

Sofia Benjumea, Director of Google
Entrepeneur.

Campus Madrid

JUOQ\B Nas opted for the Region for the opening o IS Tourth Goodie
LAMPUS, TIrSt spanisn-speaking, tuming Madrid into a Globe

Technological
entrepreneurial
& collaboration

space to
support new

. Talks and
businesses
bootcamps to

Innovation and
aceleration

acquire new
center in Spain

techniques to
develop ideas

-~

SCANPUSIMADRID
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Knowleage and innovation
Where the future Is bullt

1. Knowledge ecosystem.

2. Infrastructures at the forefront of the
world.

3. Enabling environment for new
technologies.

4. Global networking center.

20



. Madrid International Lab ~ 9.HUB Emprende 17. Cink Emprende

2. Digital Asset Deployment 10. IMEPE 18. Tetuén Valley

3. Campus Madrid/ 11.AVIE 19. Wayra

Seedrocket/ Techstars .
12. Youth Business

Spain

20. Conector Startup

4. Go Madrid Accelerator

5. Top Seeds Lab 13. Finnovista 21. Chamberi Valley

6.innoSmart (madri+d) 14.0ARSIS 22. Demium Games

15. Fundacion 23. GSG Business Hub

Repsol

7.Startup Alcobendas

24. Impact HUB
16. Sonar Ventures

SANCHIN

25. Madrid Startup House 33.

26. UnLtd Spain
27. WeWork
28. Madritech

29. Tech HUB (Campus
Madrid)

30. Explore UC3M
31. StartUp University

32. CK Bank

AN
49 85 HORTALEZA
71
CANILLAS
TETUAN YAMARTIN
17
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\n M 5 17 69
7\ 13 60
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{21 | - 51
w70 P
PARQL 2 20 o8
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= 59 45 ) 98 | {CA
AMpo g7 39 62 £ 90
77
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ro 11 4 MORATALAZ
! 64 3 53
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B2Work
34. Bereloft
35. Be Work

36. Busining City

. Colabora Coworking

38. Conecta Lab

39. Cool Inquieto

40. Coworking Mostoles

41.Cowork in Tres

\EZS(:orial

\

CANILLEJAS

et h o e e B L L e

SAN BLAS

1"

Valmojado

. Cowork Pozuelo

. Coworking Vacaorey

. Cowup
. Dcollab
46. Ecoworking
47. Eidos Coworking
48. El Patio
49. Espacio Geranios

50. Espacio Oculto

Navalcarnero

51. Espacio Mood
52. Espiritu 23

53. Freeland
Innovation Center

54. Gabinete de
Historia Natural

55. Gar-aje
56. Help4u

57. Izada Coworki

Fuenlabrada
85

Parla

Valdemoro

(2) 59.Kleison 67. L’Espace Almirante 5 76. Work & Wifi

. Kunlabori 68. Pasillo Verde 77. Workcase

.La Cow 69. SeAceptanlideas 78. Worklab

62. La Industrial 70. The Country Cloud 79. Tecnoalcala

63. La Manual 71. The Garden 80. Tecnogetafe

64. Lanau 72. TRD Space 81. Leganés Tecnolégico

65. La Quinta del
Sordo

ng
66. La Terminal

73. Tutandem 82. Parque Cientifico
Madrid
74. Union Coworking

83. Mdstoles tecnolégico

San Martin
de la Vega

41 s
34 56 Algete
Galapagar 85
9.7
Parque Regional
delaCuencaAlta 82 47 endas
del Manzanares
Paracuellos
de Jarama
44
Moyt 73 Tore 72
91 ~deArdo.
84 43
e /N Coslada
Brunete 96 Mejorada
84 del Campo
ad Vci;i:\ 35 Rivas-
villa la Nueva 81 Vacian 3g
83 10, { 8o
Mo. ) 101
40 30 80

84. Park Universidad Politécnica
de Madrid (3)

85. IMDEA (7)

86. Centro de ciberseguridad
industrial

87. EY Al Innovation center
88. Fujitsu
89. Airbus

89. Al.innovation Space

: . ~ 1 0 ! 58 Instituto o . 75. Utopic US ) ) :
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Big Data initiatives

Accelerators and incubators

Coworking spaces

Technological parks/

Innovation centers/

Foundations & associations

90. Global Sport
Innovation Center
91. Innsite

92. The Cube / MIOTI
93. La Nave
95. madrid+d
96. ESA BIC
97. Fundacion Cotec
98. FIFED

99. Asociacion Fintech

100. AMETIC
101. HispaRob
102. DEV

103. Fundacion
Big Data

104. Espacio
Telefénica

105. BBVA Open
Space
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Knowledge and innovation: Nirastructures at the farefront of the warld

Madrdisinthe top SU worldwide for technological infrastructure

In Europe, only 3 countries have a 5G network

_ development plan: Spain, Germany and UK
More than 90% of the population has access to ADSL

and 4G networks _ _ - - _
The first pilot project in Spain will be launched in 2018

in the Madrid Region

7 _
/f - The Madrid Region is a pioneer in the ‘/_\ / 4B
Present Gaus ¥ deployment of the 5G Network ’ Future

In Madrid, the 5G Innovation Laboratory of Telefonica
and Huawei has carried out concept tests of
communications based on 5G-V2X. Ericsson and
Orange have also carried out demonstrations

In Spain there are 19.2M fiber accesses installed

Source: Digital Economy and Society Index (EU). The Global Competitiveness Report (World Economic Forum). National Observatory of Telecommunications and the Information Society
(ONTSI). Data centers Spain. World Competitiveness Center. Ministry of Energy, Tourism and Digital Agenda.
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Knowledgde and innovation: Infrastructures at the for

Span wilbe at ,
communication nodes and IS already the nation

Xunta de Galicia

-

efront of the world

1006 DBW\/BBH contnents:

Valladolid
Junta de Castilla y Le6n
[ J

Barcelona

Zaragoza

Acens Acens Technologies

Adam Ibercom Redestel Acer 30-32

Bitcanal InsAsset Ackstorm

Colt Interxion MAD1 CQ Bitnap

Eurociber Interxion MAD2 . Centro de Datos

Don Benito
lobal Switch IPCORE

Global Switc| CO Cloudgobex ) DC ICM

GNET Itconic Madrid 1 PY Albacete i-datacenter Green

Hispaweb Network Itconic Madrid 2 Area Project Interoute
Nixval

Iberbanda Interoute Itconic
Sologigabit

ONO | Ono
Sevilla Interoute
ONO Il P
Itconic Abserver Data Center  Tissat
Plexval
Digital Value
Cibernéticos CPD
) Malaga Data Center
Tenerife

Civicos Networking Main

D-alix P

Y |
¢

Source: DCD Media.

KPMG

Data Rush It Services, SL

405.600

Square feet in 23 operational data centers

NIoUgN IS submarine

eader Dy dala centers

Submarine communication nodes in

s ivelwt

Facebook & Microsoft: communication through a

6.600km submarine cable going through the Atlantic

with Virginia and Bilbao as connecting points
—

¥

A4
Supported by the Algerian Government, an
alternative route to North Africa is
foreseen with SEAME-WEE 5 and AAE-1
connecting Europe with Northeast Africa
with key points in Valencia and Oran

Public initiative from Brasil, Portugal and
Spain. With the objective of opening
emerging markets, with landing points in
Brazil, the Canary lIslands and Cape Verde
before connecting them to the Peninsula.

¥
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Knowledge and innovation: tnabing environment for new technalodies

LOmMPanies and homes In Madrrd are a reference 1or the early adoption of
[echnoiogy, well above the ELropean average

% of companies that use technological solutions % of citizens who use technological solutions

88 Madrid companies stand out in terms of the use of most Spain is a leader in the deployment of fiber to the home (FTTH) in Europe
. P . . . . . and Latin America. There are more fiber customers to the home in Spain

technological services, especially in terms of the implementation of (18 million) than in Germany, the United Kingdom, France and HKaly

an ERP. ‘ !

combined.
83 83
25 78 81
54
66
54 54
35 36 35
81 * 40
24 25 34
20
17 18 &
13 14
|
With ERP Use RFDI inthe  Use 2 or more social Execute electronical Use cloud computing  Use Internet to play or Subscribed to Use Internet to access Use Internet to order Use Internet to interact
implemented delivery process media invoices services download contect  streaming services to online banking goods and services  with Public Sector

deliveries
Madrid Espafa mUE 28

Source: 1. Digital Economy and Society Index (UE). 2. Observatorio Nacional de las Telecomunicaciones y de la Sociedad de la Informacion (ONTSI). 3. INE. 4. Sociedad Digital en Espana 2017 .
Fundacidn telefonica. OCDE. Broadband Statistics.

KPMG 24




Knowledge and innovation: (Global networking center

Madnd added more than bo,o00 attendees [o (o1 events organized by
MEeetup, ranking as the bih FLropean Region with more attendees

UL T Top 10 cities by number of attendees at ICT events

267.536

219.825
162.824 @

148.709 *‘

111.043
98.705
85.725 gp 116
64.380 66.679 65.668 60.641
56.739 .
45371 49643 00888 49.877 41347
40.151 37.436 27 839 32.199 35.454 “oF 604
I 25 595 . 19.132 20.870 20.981 g
London Berlin Paris Amsterdam Munich MADRID Varsovia Dublin Barcelona Hamburg

2017 2016 m 2015
Source: The State of European Tech. Atomico and Slush.
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Knowledde and innovation: Gional networking center

[ne Region o Madnd hosts Im

dNUEVEl

5 -9 March

+ 200 European citis celebrate this event
At the same time to Foster innovative ideas

| February

- January

[ March

Salén Internacional de
Seguridad (SICUR)
20 - 23 February

+ 600 companies participate in the
international security event

6 — 8 March

+ 8.000Paticipants and attracting
More tan 130 countries in the
Asrospace sector

Smart Money

March*

Reference event in the
education sector

Media Startup Alcobendas

3 -5 October September * June*
Major event in the startup Reference event among More tan 400 assistants to the last edition
ecosystem investors and entrepreneurs Meeting between startups, innovators, and VC
More than 12.500 attendees
October | September w— June | May

E Show

26 — 27 September

Major ecommerce and digital
marketing event in Spain
+8.000 assistents

Digital Business World Congress
22 - 24 May

Leading event in digital transformation
+18.000 assistents;+180 companies

230 speakers

October*

International conference
Reuniting experts of the sector

mctober

October*

Event hosting innovators and
TIC companies

*Indicative dates based on previous dates

KPMG

Big Data Spain
November
1 of the 3 major European conferences

About Big Data, Al and Cloud
December -
Global Startup Weekend Impulsandotu Empresa Madrid Mobile Summit
November * 22 November Noviembre

Major app and gaming conference
+1.000 assistents

54H to create a startup Organized in 12 Spanish cities
With mentorship and

worldwide sponsors




- Smart Capita
Where Investors test and repeal

1. A source of financing for every need.
. Talent financing.

. Success stories.

2
3
4. Tax system.
5. Tax support for innovation.
6

. Key contacts.
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omart Gapital A Source of financing for every need

nthe Region of Madrid there IS an Important credit orfer, Investor appetiie
and a Strong public support avaliaie [0 the Investor

FINANCIAL INSTITUTIONS BUSINESS ANGELS

More than 10 networks. 1 out of 3 invests in technology.
National (68%) and international (32%).

In Spain, there are 62 national banks, 2 savings banks and 22
foreign banks.

CROWDFUNDING PRIVATE EQUITY & VENTURE CAPITAL
More than 390 funded startups.

Madrid main receiver of PE with 33%.

1st round VC investments in 230 startups for € 309MM
In 2016, more than € 2,270M (+ 48.5%) were raised
Corporate investment in 2016 of € 256,3m.

PUBLIC FUNDS SOVEREIGN FUNDS

Source: Informe de actividad de Venture Capital y Private Equity (ASCRI). Informe Fondos soberanos Espana 2015 (KPMG). AEBAN. Inversion en Startups en Espana 2106 (CaixaBank y ASCRI).
Financiacion participativa (Crowdfunding) en Espana (Informe Anual 2016).
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Smart Gapital: Talent financing

N 2010 T%B 1Unas avalanie toInvestincreased thelr investments 10 417,
Bacning t41o0 millons

2014 2015 2016
(€12.0bn) (€20.6bn) (€41.2bn)

Alantra
€450m

—-—
S~

Local funds
(E4.7bn)

< -
NNNNNNNNN

€3.5bn o . €12.0bn €4.5bn
€1.5bn Permira Trilantic Apax

\

International funds
(€69.4bn)

Source: elaboration through data from KPMG - <e00m m




Smart Gapital: Talent financing

[0+ Mc-Cap active P In span

Market activity 2013-2017YTD

Funds with more capital and more opportunities L CLEIE ML ER LI LI R L L

£
S 8 ., Partners Group
O . TG o KR s
(72] A BC Pariners
. - 1 . n : G.ENERAL Tie CarcyLe G rour
Players increase in the “mid-market” (€100- = ? - Ny i —
. . . = AR ainCapital WARBURG PINCUS
500M) with big amounts of capital non S BN investcore  Triton
. 34 Directors
dep0|oyed' g- @_\I TERTON ].ORRE’A‘L
- PE mid-cap goals: 1operation / year % = B AN e RIS
° -
S CapitaiMarkets rta Capita
- Growing national teams as well as increased = = IE[GM @ | St | PORTOBELLD
interest of international funds in the Spanish ] = e Apax
market - =/ ALANTRA .
7 W qm
o
£ MIURA +*e ABAC
_g mbo Corpfin Capital BIC siveeni
. . - Quantum springwater ;
Mature market, especially in the small-cap S IS Nofocee ™ i el
. (<)) o ESPeGa ap
segment: U!) @ olElo
. . \" | o 1
- This growth is observed due to the =
professionalization of the sector Not active Less active More active

(1-3 deals) (4+ deals)

* The Spanish market is increasing its interest in mid-cap investors
* With new entrants and more smart capital seeking for opportunities, the market will continue to grow and become more professional

Source: elaboration through data from KPMG

© 2018 KPMG, S.A., sociedad anénima espafiola y miembro de la red KPMG de firmas independientes, miembros de la red KPMG, afiliadas a KPMG International Cooperative (‘KPMG International”), sociedad suiza. Todos los derechos reservados




Gapital: Talent financing

EUDHEH and International Tunds nave grown by volume and numper of
Deratons In 2016 cﬂU SPaN Nas been consolidated as one of the most

(lractive markets for the venture Gapitel

Volume and number of VC operations
(€M)

Smar

\
’
C




Smart Gapital: Talent financing

[Ne companies of the Region of Madrd, a2 97 0f spain, are those thalt
'8ceNve (e highest volume of nvestment

Private Equity investment by sector in 2016

41,5%

___________________________________________

ICT main operations @ Mobile

1 1
1 1
1 1
E E o
: : g ] OFintech % of Capital
: unltronlcs zooming in antheouseerrenc i OSocial Invested by
1
1
. [ jt
1
1

(o) .
25.7% - @ Enterprise Industry
MASMOV L OHealth & Science
OOthers
10,6% 10.2%
8,3% 9 0
IO 8IO e o0% 7.8% 7.5% 6,5% > 6,4% 7.0%
Leisure and ICT Consumer Medicine and Energy Prod. And Finance Biotechnology Construction Other
restoration products chemistry industrial

services

o .
Source: Elaboracién propio a través de ASCRI Volume (€) N of projects
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Simart Gapital: Taent financing.

HESI0ES the INCrease of Investment Dy volume and numper of operations
BW types of Ivestors are appearng

% Invested capital according to the type of investor

2017 | 10,30% 25,80% 59,30% 1,!%—@

5% Pre/Accelerator/Incubator

2016 16,70% 28,80% 49,90% 1,2
Grants

3,40%
Corporate
2015 4700 160% 25,00% sso——()
3,40% Acquisition Financing
2014 4,60% 33% 52% .—@
5,00%
Angel Seed Early Stage VC Later stage VC ® *Remaining investor types

Source: StartupExplore, EIReferente, CrunchBase, Dealroom, Pitchbook K-Fund, Atomico.
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omart Gapital: SUCCess Stores

[Ne volume Increase IS due 10 the maturnty and solvency that IS acaurring

(Ne Spanish market
Financing rounas exceeding 10 millon ELIoS

‘ Scytl |
snrmvamcheXcracy cornerJOb
bifu KO
§scy oV Gerrs ()

(5) FORCEMANAGER

digitalCrigin . @ cabify Typeform E.Iog’rrus’r
privacia "6' .
v Glovo '
g fo ) €2 wallopop ].()laflc
[[IFINANCE

ALIEN VAULT ) Typeform TCEE;(E Fgé HHHHHHH SPLIO [ sporaHOME ]

NET @ S oo jobandtalent % MedLumles
‘crzoom  beabloo cornersob ANACOND A
Whisbi” A socialpoint jobandtalent CART® inbenta *‘ fintonic Qg verse
2013 2014 2015 2016 2017

Source: Elaboracion propia con datos de StartupExplore, EIReferente, CrunchBase, Dealroom, Pitchbook K-Fund, Atomico.
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omart Gapitak Success staries

[Ne exILs, each year of ar

Detdone Dy the Region or Madnd

ealer volume, are a good exampie or the talent

Main Exits

[ ]
Olapic
g.igas pr-lvaua 3k
idealista.com ViNZeo'
Toprural ===
Dy ¢ .
muchoviﬁ - . %Y rumbo.com mdlsys ’,\ / Ly ticketbis
Btuenti & arsys R -
fizzback T e =g, I L
eDl'eal'T'IS XING ) @gigle Networks Com Q ZYNCro nevera .é. SOCIQIpOInt
buyvip ] @ Y hovit o NURS@ QReviewpro
InfoJobs  paneramio educhco, MY @a“”“t's Milanuncios, @ mon Groeam habitissimo

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: Elaboracion propia con datos de StartupExplore, EIReferente, CrunchBase, Dealroom, Pitchbook K-Fund, Atomico.

KPMG
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Smart Gapial: Tax System

[Ne Region or Madnd fiscal Systemis very competitive compared (o other
ddvanced regions

68%
Comparative tax charges for European markets

49% 48%
45% 45% 45%

38% 40%

36% 36%

23%

22% 21% 4 0, 20% 20%
“ 15% 15%
Indirects Corporate Individual Social security

EU Average  Spain = Germany =UK ®France Hlreland

Source: KPMG Tax Rates Online.
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Smart Gapital: Tax System

beneral tax nspan

Taxes on capital

Direct taxes to non-resident companies:

Capital gains from the sale of shares in
resident companies: 19% (exempt if derived
from EU residents and countries with which a
double taxation agreement has been signed)

Capital gains from the sale of real estate: 19%

Direct taxes to resident companies:

Yes, as part of the benefit

Source: IBFD Tax Research Platform. Hacienda Doble Imposicicn

Taxes for expatriates

Individual residents:

Residence: based on a 183-day test
Taxable income: worldwide
Tax rates:

General income: progressive: 45%
when above € 60,000
General income: progressive: 23%
when above € 50,000

Social security:

Employer: general risks: 23,6 %;
unemployment insurance: 5.5%; wage
guarantee fund: 0.2%; professional
education: 0.6%

Employee: general risks: 4,7 %;
unemployment insurance: 1,55%;
profesional education:0,1%
Self-employed worker: 29,8%

Taxes for non-residents

Non Individual residents:

Tax rates: business and employment income:
24%:; 19% for EEE residents (as well as
Iceland and Norway)
Capital gains from the sale of shares in
resident companies: 19%
Capital gains from the sale of real estate :
19%
Tax withholding rates:
Income by employment: 24%
Dividends: 19%
Interest: 19%, 0% if paid to EU
residents
Royalties: 24% (19% in 2016 for
residents of the EEE)
Fees (technical): 24% (19% in 2016 for
residents of the EEE)
Fees (directors): 24% (19% in 2016 for
residents of the EEE)




Simart Gapital: Tax system

RPF I spain and inthe Region of Madnd

The Personal Income Tax (I.R.PF) is a state tax that taxes the income obtained by natural persons who during the calendar year had, in
general, their habitual residence in Spain, taking into account their personal and family circumstances. The management, liquidation,
inspection, collection and review of acts in the process of management of the |.R.PF. corresponds to the State. However, the Region of
Madrid may assume regulatory powers over:

c) Deductions for:
- Personal and family circumstances
- Non-business investments
- Rental application
Provided that they do not entail a
reduction of the effective encumbrance
b) The regional scale applicable to the of some income categories.
general payable base. - Subsidies and public subsidies not
exempt that are received from the
CCCA, with the exception of those
that affect the development of the
economic activities or the incomes
that are integrated into the savings
base.

a) The amount of the personal and
family minimum applicable for the
calculation of the regional tax.

d) Increases or decreases in the
percentages of deduction for investment
in habitual residence.

Source: http.//www.madrid.org/cs/Satellite 2cid=1142345247551&language=es&pagename=Contribuyente % 2FPage % 2FCONT_Impuesto




Smart Gapital |ax Suppart for innovation

Span IS apioneer In the application of @ patent box

Patents

Formulas

Blueprints

Designs

R&D

Pharmaceutical dossier (excluding
computer programs)

O O O O O O

Originator of the intangible at least
25%

Assignee uses the rights for an
economic activity

Assignee does not reside In territory
of no taxation

Differentiate the cession of the use
of the provision of accessory
services

Have accounting records to
determine income and expenses

O O O O

Know-how

Commercial experience

Industrial experience

Scientific experience (excluding
brands, literary, artistic,
cinematographic films, image rights)

REDUCTION OF THETAXABLE BASE IN 60% OF THE INCOME FROM THE

Source: Articulo 23 de la LIS 27/2014

ASSIGNMENT
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Smart Gapital Tax support f Or Innovation

Span 0ccupies the Toth pasition worldwide by InvestmentinRa Dol

25% of the average of expenses of
the previous 2 years

42 % of the excess over the average
17 % additional for personnel
dedicated exclusively to R & D

8% additional for investments
affected to R & D

Personal expenses

Collaborations with third parties
Costs of raw materials, consumables
or consumables

Amortization of fixed assets

Other expenses directly related to
the project

R&D REDUCTIONS

Know-how

12% of the expenses related to the
project

Includes projects related to animation
and videogames

iedad anénima espafiola y miembro de la red KPMG de firmas independientes, miembros de la red KPMG, &

Source: Articulo 23 de la LIS 27/2014. https.//www.f-iniciativas.es/incentivos-fiscales-la-idi-en-europa. R&D Magazine.

afiliadas a KPMG International Cooperative (‘KPMG International”), sociedad suiza. Todos los



Smart Gapitak Key contacts

Madrid has @ wide range 0 financing altermatives

Public Funds Private Equity / Venture Capital

CDTI

National aid for SMEs and large
companies, programs and funds
focused on the ICT sector, such as
Innvierte

www.cdti.es

ENISA
National help for innovators
Www.enisa.es

RED.ES

Momentum and digital
transformation programs

www.red.es

COFIDES

Investment programs in the ICT
sector

www.cofides.es

ICEX

Funding programs for
internationalization

WWW.icex.es

AVALMADRID

Financing lines for entrepreneurship
and technology

www.avalmadrid.es

AYUNTAMIENTO DE MADRID

Aid to improve Madrid business
network

www.madrid.es

MINISTERIO DE HACIENDA Y
ADMINISTRACIONES PUBLICAS

Fiscal deductions and ICT funding
programs

www.minhafp.gob.es

ASCRI (Asociacion Espafola de
Capital, Crecimiento e Inversion)l

Non-profit organization that
represents the private capital
industry (PE & VC) in Spain.
Www.ascri.org

Business Angels

PAEBAN (Asociacion de redes de
Business Angels de Espafia)

Association dedicated to promote
the activity of the Business Angels in
the Spanish territory.

At present, AEBAN groups 38
Business Angels networks
distributed in 11 Autonomous
Communities. These networks have
nearly 2,000 investors who in the
last year mobilized resources worth
40 million €.

www.aeban.es




Ihe Region of Maarict
Where the days are longer
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Region o Madrnc: Were days are longer

nMadrnd more than 2./60 hours of sun per year

By its cultural offer By its commerce By its gastronomy
There are more than 100 The second favorite city to go Madrid Fusion positions Madrid as

museums, among them Reina shopping the capital of gastronomy
Sofia, Thyssen and Prado

g

"'ZQ“

oy

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
:
1
Museums :
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

By its healthcare By its location By its diversity
There are 86 public and private Madrid city center is 150KM away In the Region of Madrid there are
hospitals that confirm the quality from the mountains (Sierra de more tan 100 different cultures
of the health service Guadarrama)

© 2018 KPMG, S.A., sociedad andnima espafiola y miembro de la red KPMG de firmas independientes, miembros de la red KPMG, afiliadas a KPMG International Cooperative (‘KPMG International”), sociedad suiza. Todos los derechos reservados.



RegIon o Madrnc: Where days are longer

£XDress Visa avalianie 10 Investors

/\7\7\7\7\7

/Who has facilities to settle in Spain? \ How is the process?
Investors

Entrepreneurs

Highly qualified professionals

General requirements
v

v
v
v

The family of the interested person
has the possibility to apply for the

Not be in an illegal : :
visa at the same time

situation
> 18 years old
No record

Have health :
insurance Residence

Have economic Visa Authorizations permit
resources

Scientists and researchers @ There is only one permit to reside and
Employees of multinationals : .
work in Spain
-
9 &
M

10 days 20 days

Source: ICEX
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INVEST 1~ MADRID C/ Ramirez de Prado 5bis
SPAIN 28045 - Madrid, Spain

&N
0'. ‘Q +34 91 310 59 90

www.investinmadrid.com
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Investin Madrid: Where everything is possiole

[0Sene Iﬂ\/BSTUfS

ADVICE ACCELERATION
PRELIMINARY STUDY

New investors

Identification and access to information for the business
Advice on applicable incentives and grants

Location advice for the establishment

Legal and intellectual property advice

Information on administrative processes

ﬁ@ Strategic approach

Project settlement

Search of offices and industrial spaces

Establishment of a business in Madrid and Spain
Guidance and advice on aspects such as visa, housing,
contracting services and taxation

Assistance w/ Public Admin
Connection with industrial, regulatory, planning and
financing institutions with AAPP

Advice on tax and real estate solutions
Accompaniment and guidance regarding the private
sector

STRATEGIC OPERATIONAL
APPROACH APPROACH

IMPLEMENTATION AFTERCARE

ASSISTENCE

Established investors

Strategic approach

Contact with Government about policies Information and
advice on the regulatory framework and legislative changes
Network of contacts to take advantage of business
opportunities

Operational approach
Support in the dialogue with the AAPP @
Access to the best available resources (human capital,

infrastructure, etc.)

Information on incentives and grants
Periodic correspondence
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Investin Madrid: Where everything is possiole

[0Sene Iﬂ\/BSTOfS

STRATEGIC OPERATIONAL
ADVICE ACCELERATION ASSISTENCE APPROACH APPROACH
PRELIMINARY STUDY IMPLEMENTATION AFTERCARE
Investor search (co-investment Provides necessary information
and / or secondary operations) for the business: economy,
Advice in consulting services financing networks, business
companies network, events, taxation and
regulation
AGENCY AND
OPERATING FLOW INFYIZS [OIES L MEETING SPACES INFORMATION SETTLEMENT
ADVISORS
Agreement according to Stakeholders contact Advice and support in the
investment strategy Meeting spaces at Invest in implementation of the
Goal pre-selection to Madrid offices business
guarantee viability and Help in operational terms,
business potential infrastructure and labor
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